RECENT AMERICA –WEISS

NAKED ECONOMICS


     DUE ON Monday, November 24th
Naked Economics Reading Questions

Chapter 2: Incentives Matter
1. Why do people kill black rhinos, sell drugs or cheat on their taxes?

2. What is the difference between communal (public) and private property?

3. How can economics save an endangered species?

4. What does Adam Smith say in The Wealth of Nations about self-interest?

5. What are “perverse incentives” or “the law of unintended consequences”?  Provide an example.

6.  Why do fast food restaurants post signs at the register that say, “Your meal is free if you don’t get a receipt”?

7.  What is the “principal-agent problem”?

8. What example of the “principal-agent problem” was a “crucial link in the chain of causality for the financial crisis?”

9. What is the “prisoner’s dilemma” and how can it be applied to real-world situations?

10. What is “creative destruction” and how is it a tremendous force in the long-run?

11. How are taxes related to incentives?  Specifically…

· The Marriage Tax

· Corporate Taxes

· Green Taxes

· Sin Taxes

12. What are the largest federal entitlement programs and what result do they create?

13. What is the most efficient tax of all?

14. What is our best hope for improving the human condition? 

